Roanoke Rapids Graded School District
Board of Trustees

June 2016

POSITION REGARDING THE DISTRIBUTION OF LOCAL SALES AND USE TAXES BETWEEN THE COUNTY AND MUNICIPALITIES

This document details the position adopted, in principle, on June 28, 2016, by the Board of Trustees of the Roanoke Rapids Graded School District (RRGSD) regarding the distribution of revenues from the local sales and use taxes between Halifax County and the incorporated municipalities located within the County.  The taxes referred to are the Article 39 one-cent tax, the Article 40 half-cent tax, and the Article 42 half-cent tax levied pursuant to G. S. 105-472(b) and currently distributed by the ad valorem method.  Under the ad valorem method of distribution the County gives a portion of its proceeds to the fire districts throughout the County, Our Community Hospital, and the Weldon School District.  Also under the ad valorem method, per 1973 local legislation, the City of Roanoke Rapids gives a portion of the proceeds it collects to the RRGSD.
Recognizing that (1) citizens throughout the County, including residents of the Halifax County Schools district (HCS), pay these local sales and use taxes, and (2) the students attending Halifax County Schools do not derive a benefit from these taxes, the RRGSD Board of Trustees supports local legislation that provides Halifax County Schools a share of these tax revenues by a method that functions within the following parameters:
A. Each fiscal year, the total amount available to the Weldon City Schools (WCS) and the RRGSD is combined and 50% of the total is distributed to the three school systems with each school system receiving an equal amount.
B. Each fiscal year, the remaining 50% of the tax proceeds is distributed to the three school systems with each school system receiving a pro-rata amount based upon that system’s average daily membership (ADM) for the most recent school year as certified by the State Board of Education.
C. Each school system’s annual share of the sales and use tax proceeds would be the sum of the base amount from A. above and the pro-rata amount from B. above.  This amount will fluctuate from year to year depending upon the total amount of revenue available and each school system’s ADM for the previous year.
D. Students domiciled anywhere in Halifax County but attending home schools, private schools, or charter schools are not included in the calculation of ADM.

E. If Halifax County Schools becomes authorized to levy a supplemental school tax then this proposed method of distribution is nullified and the method of distribution becomes either per capita or ad valorem as determined annually by the Halifax County Board of Commissioners.

Using most recent data available (for fiscal year and school year 2014-15), the following is an example of this method of distribution:

A. In 2014-15 WCS received $238,879 in sales and use tax revenues and RRGSD received $497,712.  The total is $736,591.  Fifty percent of the total is $368,295.  Consequently, each school district would receive a base amount of $122,765.
B. In 2014-15 the WCS ADM was 936, the RRGSD ADM was 2,907, and the HCS ADM was 2,939.  The total ADM for all three systems was 6,782.  WCS had 14% of the ADM, RRGSD had 43% of the ADM, and HCS had 43% of the ADM.  Consequently the WCS pro-rata share would be $51,561, the RRGSD pro-rata share would be $158,367, and the HCS pro-rata share would be $158,367.
C. The result is that WCS would receive a total of $174,326, RRGSD would receive $281,132, and HCS would receive $281,132.  The net impact on each system would be that WCS would lose $64,553, RRGSD would lose $216,580, and HCS would gain $281,132.

The RRGSD Board of Trustees recognizes that the implementation of this method of distribution will require approval of the Halifax County Board of Commissioners as well as adoption of appropriate local legislation by the North Carolina General Assembly.  In addition, the RRGSD Board of Trustees acknowledges that the Halifax County Board of Commissioners desires that all three school systems’ governing boards support whatever method is chosen.
In the event that the Weldon City Schools Board of Education does not support this method of distribution, the RRGSD Board of Trustees proposes a method of distribution as presented above but not including the WCS nor its share of the current sales tax distribution.  The following is an example of how that distribution would work, again using 2014-15 data:
A. In 2014-15 RRGSD received $497,712.  Fifty percent of that amount is $248,856.  Consequently each school district (RRGSD and HCS) would receive a base amount of $124,428.

B. In 2014-15 the RRGSD ADM was 2,907 and the HCS ADM was 2,939.  The total ADM for the two systems was 5,846.  RRGSD had 49.7% of the ADM and HCS had 50.3% of the ADM.  Consequently, the RRGSD pro-rata share would be $123,681 and the HCS pro-rata share would be $125,175.

C. The result is that RRGSD would receive a total of $248,109 and HCS would receive a total of $249,603.  The net impact on each system would be that RRGSD would lose $249,603 and HCS would gain $249,603.  WCS would continue to receive $238,879 and would not share any of its revenue with HCS.
